
 

 

M I N U T E S 
COUNCIL WORK SESSION 

FEBRUARY 3, 2004 
5:00 PM 

 
PRESENT: Mayor Rietz, Council Member-at-Large Goodnature, Council Members 

Christopherson, Pacholl, Koch, Jorgenson, and Chamberlain (5:20 p.m.) 
 
ABSENT:  Council Member Nordin 
 
STAFF PRESENT: Craig Hoium, David Hoversten, Jim Hurm, Lucy Johnson (5:15 p.m.), 

Paul Philipp (5:15 p.m.), and Tom Dankert 
 
ALSO PRESENT: George Brophy, Shay Nelson, Austin Daily Herald, and Austin Post Bulletin 
 
 
Mayor Rietz opened the meeting at 5:00 p.m. 
 
Item #1 – Development Corporation of Austin (DCA) Executive Director George Brophy 
discussed his two page handout relating to what the DCA has been engaged in over the past year, 
the action plan and what expectations should exist as a result of following it, and what should the 
DCA provide in coordination of overall Economic Development activities.  Mr. Brophy briefly 
discussed different aspects of the memo.  Mr. Brophy also noted he was hopeful to get a project 
going in 2004 with QPP.  City Administrator Jim Hurm discussed the Austin Economic 
Development Action Plan for 2004 noting some of the tasks to be performed. 
 
Mr. Brophy noted his Board has not yet approved this concept, but Mr. Brophy would like to 
manage the Economic Development Action Plan Overview for the City of Austin.  Mr. Brophy 
noted he could coordinate the management of the functions and report to council what has been 
done and what needs to be done.  Mr. Brophy pointed out that the DCA is not agreeing to do any 
of these functions, just manage the activities on the list.  Mr. Hurm noted the City would then be 
committing to a flat fee of $50,000 plus another $25,000 for this specific task.  The extra $7500 
needed that is above out current allocation could come from the $25,000 that was set aside for 
economic development in the 2004 budget. 
 
Council Members Koch and Jorgenson and Mayor Rietz noted they liked the concept.  Council 
Member Pacholl noted it gave him a better idea of what was happening at the DCA.  Council 
Member Christopherson noted he likes the restructuring, but is not willing to allocate any more 
funds until some results are seen. 
 
Council Member-at-Large Goodnature noted he is a skeptic of economic development, as it 
doesn’t seem to work.  The QPP potential sounds exciting, but also very dangerous.  What do we 
get back for investing in larger companies?  Should we be giving funds to large companies that 
are extremely wealthy, when small companies that are cash short don’t get any help?  Council 
Member-at-Large Goodnature reiterated that we need to help smaller businesses. 
 
Council Member Koch noted that under the current proposal, George Brophy would then be 
directly responsible for the action plans. 



 

 

 
Council Member Chamberlain stated that he needs to have some expectations to evaluate in 
order to approve additional funding.  Council Member Chamberlain stated that we will get 
quarterly progress reports at the council level, but how will we know if we are making progress 
if there is nothing to evaluate?  Council Member-at-Large Goodnature requested this be 
discussed at the Council Retreat in May.  This is a big issue that needs significant time devoted 
to it to make a decision.  Council needs to define economic development. 
 
Mayor Rietz questioned if council would like to approve the additional $7,500 for the DCA and 
then look at economic development further in 2004 at the annual retreat?  Council Members 
Koch, Jorgenson, Pacholl, and Council Member-at-Large Goodnature approved.  Council 
Members Chamberlain and Christopherson did not approve.  Item will be added to a future 
council agenda. 
 
Item #2 – City Attorney David Hoversten discussed the proposed draft of the Excessive Use of 
Police Services Ordinance.  Mr. Hoversten noted this ordinance is the result of the council’s 
concern with having repeated calls to complexes/homes.  Mr. Hoversten noted owners would be 
notified of the nuisances, but if the nuisances continue, then eventually we could assess the 
property owner the cost of the police service.  The burden here is put onto the property owners to 
correct the problem.  If the assessed costs are not paid, they would be added to the property taxes 
of the parcel the next tax year.  Mr. Hoversten noted the intent of the ordinance is to 
eliminate/abate nuisances, not to get more fine revenue. 
 
Police Chief Paul Philipp stated that St. Paul has this ordinance and has only had to use it two 
times in seven years to actually charge a resident.   
 
Council Member Christopherson noted this ordinance will cover what he is looking for.  Council 
Member Pacholl agreed.  Council Member Koch questioned about absentee landlords and how 
this would affect them.  Chief Philipp noted he would have to work with the County to find the 
absentee owners. 
 
Mr. Hoversten noted this ordinance applies to all property, including apartments, businesses, and 
homeowners. 
 
Motion by Council Member Christopherson, seconded by Council Member Jorgenson to 
recommend to Council the approval of the proposed ordinance on Excessive Use of Police 
Services.  Carried 6.0.  Item will be added to a future council agenda. 
 



 

 

Item #4 – Mr. Hoversten noted council had directed staff to review an ordinance to clean up 
clandestine drug lab sites.  The drug lab sites are dangerous.  Mower County has now passed a 
similar ordinance.  Mr. Hoversten questioned why the city needs to pass the ordinance if we are 
already covered with Mower County’s ordinance.  Mayor Rietz noted State Representative Jeff 
Anderson wanted the city to independently adopt the ordinance also.  Mr. Hoversten noted 
Rochester has not adopted a separate ordinance on this issue, as they are also covered by their 
county’s ordinance.  Mr. Hoversten noted if the council adopts this ordinance, we would be 
responsible for enforcing it.  Mower County already has the facilities and the staff to handle this 
issue.  Mr. Hoversten noted he has not been told of one good reason as to why the city should 
independently adopt the ordinance. 
 
Mayor Rietz noted it may be a funding mechanism that the city could get at if we adopted the 
ordinance independently.  Mr. Hoversten noted he would work with representative Anderson to 
work out the issue. 
 
Item #3 – Mr. Hurm discussed the proposed changes to the Liquor Ordinance as it relates to 
licenses.  State law has changed and now allows restaurants to have a separate category of 
licenses outside the state’s limit of 18 allowed for Austin.  Mr. Hurm noted there are three 
smaller family style restaurants that would like to be able to sell hard liquor, but there are 
currently no licenses available to do this.  Mr. Hurm noted his proposal to be that Class I 
restaurants/hotels that are valued above $250,000 be increased from the current level of one to 
two. 
 
Council Member Pacholl noted there is no state limit on hotels. 
 
Mr. Hoversten also noted that some bars, like Tolly’s are grandfathered in on the current license 
regulations.  City Clerk Lucy Johnson noted that she would agree with Mr. Hoversten in that 
these grandfathered family restaurants would not want their license converted from open ended 
hard liquor to only restaurant-type licenses. 
 
Mayor Rietz stated the new class, Class IA, would give the three family style restaurants the 
licenses they need.  Council Member Jorgenson questioned if we should go to five.  Mr. 
Hoversten noted the more licenses you have, the less competition there would be for those 
licenses. 
 
Mr. Hoversten noted some in the public may not like this proposed change.  Some people may 
believe that there are too many establishments serving hard liquor right now.  Others may believe 
that by increasing the number of licenses, we would be diluting the value of their liquor license.  
Mayor Rietz noted since it is an ordinance, a public hearing would be required. 
 
Council Member-at-Large Goodnature stated that a negative to increasing the number of licenses 
is that there would be more potential DWI’s.  Council Member-at-Large Goodnature requested 
we contact the affected businesses to hear what they have to say.  Mr. Hoversten noted we 
should have a work session for public input on this issue. 
 
Council Member Chamberlain stated that if a street bar license that is owned by a restaurant 
(grandfathered license) is sold, should we require the new license be granted as a restaurant then?  
Mr. Hoversten noted the council could so choose to do this, but there may be problems. 



 

 

 
Council Member Christopherson requested that the Austin Beverage Association be included in 
on the public session. 
 
Motion by Council Member-at-Large Goodnature, seconded by Council Member Jorgenson, to 
have an informational meeting at the next work session on Tuesday February 17 at 7:00.  Carried 
6-0. 
 
Item #5- Mr. Hoversten discussed the status of the proposed new City Codebook.  Mr. Hoversten 
reiterated that there has been no material change to the old code, it has just been updated to be in 
compliance with new state laws.  Additionally, all ordinances that have been made to date will be 
added.  This is not a substantive change to the old code; it is merely a reorganization.  Mr. Hurm 
noted the final code should be back in February/March. 
 
There were no further questions on this issue. 
 
Item #6 – Mr. Hurm discussed the two scenarios that exist for the new Mower County Transit 
storage and dispatch centers.  Scenario #1 is based on the $800,000 budget and includes a new 
storage building to be built in the Northeast Industrial Park and the existing brick building on 
block 15 to be renovated.  The body shop on block 15 would be torn down.  Mr. Hurm noted he 
is not sure if we can get the project done within the existing budget. 
 
Scenario #2 is estimated at $600,000 and would include the renovation of the brick building on 
block 15 for a dispatch center, plus renovating the existing body shop to hold nine buses.  Mr. 
Hurm noted he was confident there was adequate budget for this. 
 
Mr. Hurm went through the pros and cons on both scenarios.  Council Member Jorgenson noted 
that public perception could be interpreted both ways.  A concept drawing needs to be made as to 
what it would look like. 
 
Council Member-at-Large Goodnature questioned if the brick building could be torn down and 
have the storage and dispatch center in the renovated body shop building.  Mayor Rietz noted she 
was concerned with the aesthetics. 
 
Mr. Hurm noted he would obtain some concept drawings on the proposals and report back to 
council.  Mr. Hurm noted there had been limited discussion with the County on this proposal. 
 
 Item #7 – Mr. Hurm noted he has checked with the League of Minnesota Cities on this issue, but 
has also indicated to Jon Erichson that we may want to stop working on this project for now as it 
appears the President, George W. Bush may also have issues with this policy.  Some meetings 
have also been scheduled for later this week, so more information should be forthcoming.  Mr. 
Hurm noted that Kevin Frazell from the League has indicated that Congress may end the 
allowability of foreign assets being leased back, but there still seems to be some favor for United 
States municipalities to continue on the leaseback route. 
 
Council Member Koch noted he was still saying we should back off on this issue.  Council 
Member-at-Large Goodnature noted this issue seems dead nationally.  Mayor Rietz agreed, 
noting there seems to be growing opposition to this program. 



 

 

 
Mr. Hurm noted he would bring back more information at a future meeting. 
 
Other items – Mayor Rietz noted there is a need for two council members on the newly formed 
Joint Powers Board for the Mower County/City of Austin (MCCA) Transit Board.  Council 
Members Jorgenson and Chamberlain volunteered for the open seats.  A quarterly meeting will 
be held for this board. 
 
Other items – Council Member Chamberlain stated the open position at the Wastewater 
Treatment Plant is creating more overtime costs, and that offering an early retirement incentive 
to the Wastewater Treatment Plant was a bad decision.  There was no plan to move an existing 
employee from the tax-supported positions into the Wastewater Treatment Plant, and no plan 
ever existed according to Council Member Chamberlain.  Staff (Mr. Hurm and Mr. Erichson) 
have requested two weeks to investigate a solution to the problem. 
 
Mayor Rietz agreed, noting staff will bring this back to Council in two weeks. 
 
With no further items on the agenda, motion by Council Member Jorgenson, seconded by 
Council Member Christopherson to adjourn the meeting at 7:21 p.m. 
 
Respectfully submitted, 
 
       
Director of Administrative Services 
 


	PRESENT:	Mayor Rietz, Council Member-at-Large Goodnature, Council Members Christopherson, Pacholl, Koch, Jorgenson, and Chamberlain (5:20 p.m.)
	
	Item #4 – Mr. Hoversten noted council had directed staff to review an ordinance to clean up clandestine drug lab sites.  The drug lab sites are dangerous.  Mower County has now passed a similar ordinance.  Mr. Hoversten questioned why the city needs to p



